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Sector: Junior Resource

Research Corp.

Tartisan Nickel Corp.
(CSE: TN/ OTC: TTSRF / FSE: 8TA)

Trading at a Substantial Discount — Resuming Coverage

May 1, 2024

BUY

Current Price: C$0.16
Fair Value: C$0.47
Risk: 5

Click here for more research on the company and to share your views

Highlights

>

We are resuming coverage on Tartisan Nickel. The company’s flagship
Kenbridge nickel project is located in the Kenora mining district in
Ontario.

Kenbridge hosts high-grade open-pittable/underground resources
totaling 146 MIbs Ni, and 78 MIbs copper. The property hosts class 1
nickel, essential for lithium-ion batteries in electric vehicles/EVs.

A 2022 Preliminary Economic Assessment (PEA) returned attractive
economics, with an After Tax-NPV5% of $109M, and a high AT-IRR of
20%, using US$10/Ib nickel. TN is trading at just 16% of the NPV. For
comparison, shares of Talon Metals (TSX: TLO/MCAP: $159M), a
comparable advanced-stage nickel junior, are trading at 25% of AT-
NPV.

TN is trading at $0.10/Ib NiEq vs the sector average of $0.27/Ib, a 62%
discount. TLO is trading at $0.41/Ib.

Several major producers have suspended production at some of their
nickel mines in Australia due to a 19% YoY decline in prices, driven by
slower global GDP growth, and rising supply. LME inventories are up
95% YoY. We foresee these production shutdowns exerting upward
pressure on prices.

We maintain a positive outlook on juniors focused on EV metals.
Battery/EV manufacturers/miners are actively seeking stable/long-term
supply sources. Early this year, Sumitomo Metal Mining (TSE: 5713)
acquired a 10% interest in nickel junior FPX Nickel Corp. (TSXV: FPX).
Upcoming catalysts include resource upgrade/expansion drilling
(8,000 m), and positive sentiment towards juniors focused on EV metals.

Key Financial Data (FYE - March 31)
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Price Performance (1-year)
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YTD 12M
TN -16% 45%
CSE 32% 30%

Company Data
52 Week Range C$0.06 —C$0.19

Shares O/S 122M

Market Cap. C$20M
Yield (forward) N/A
P/E (forward) N/A
P/B 1.5x

(C%) 2023 (9M)
Cash 596,750
Working Capital $4,001,689
Mineral Assets $9.389.234
Total Assets $13,993,640
Met Income (Loss)-Adj. -5942 521
EPS -50.02

*See last page for important disclosures, rating and risk definitions. All figures in C$ unless otherwise specified.
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Portfolio Summary
Project Kenbridge
Ownership 100%
Location NW. Ontario
Target Commodities Nickel andCopper
4,108 ha; located 80 km north of
Key Features Mew Gold's (TSX: NGD) Rainy River
gold mine
Hosts high-grade nickel resources;
100% interest in A PEA returned an After Tax-
h | li NPV5% of $109M, and a high AT-
three polymetallic IRR of 20%, using US$10/Ib nickel.
projects In Ontario,
and one in Peru Project Don Pancho Sill Lake Turtle Pond
Cwnership 100% 100% 100%
Location Central Peru Sault Ste. Marie, Ontario MW, Ontario

Manganese, Silver, Zinc, and

Target Commodities Lead

1,200 ha; 9 km west of a

SalloTe historic underground mine

Along the same trend as
Glencore's Iscaycruz and
Yauliyacu mines / Previous
drilling has returned - 4.4% Zn
& 33% Pbover 1.2 m

Source

Kenbridge Nickel Project

Silver and Lead Nickel, Copper, and Cobalt

1,155 ha; 2021 resource: M&I - 0.5 Moz

Ag and 1.5 Mibs Zn 2,200 ha; located 70 km from Kenbridge

Mineralization identified in 12 trenches
along a 700 m trend; 2009 diamond
drilling intersected 4.53% Mi over 0.7 m

Historic production totaling 7,000 tonnes
of are containing lead and silver

: Company / FRC

This advanced-stage project, covering 4,108 hectares, is located in the Kenora

mining district in northwest Ontario.
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Location Map
Located 80 km
suonewit ¥ |- Sia Idiund Mine A
north of New 1 Goldiund Mine Au
Gold’s (TSX East Saint Paul -
. . Oakbank 4 n
NGD) Rainy River =@ oy Winnipeg momeaires.  KENOIA ! Sl @ Goliath Au
gold mine which o ® &
m D . .
has been in i [ e = €3 Kenbridge Project
production since Rice Lake Ay e N -
2017 MANITOBA Narrows ® Mayburn Au
e O
, ® Cameron Lake Au
Favorable location Rainy River Project(€)
and infrastructure & ® @ 9
Fort 3 ONTARIO
Power canbe | @ O R Frands & 5 o ¥
accessed from a @ Aeitilay 1 0 \? :
ma]or pOWerllne 5} ® B MINNESOTA D) Voyageurs National Park Quetico Provincial Park
40 km from the @
project | © g o€l
220 O = Kabetogama State Forest

Topography in the
area is relatively
gentle

Open-pit and
underground
resources totaling
146 Mlbs Ni, and
78 MIbs copper

The deposit
measures 250 m
long x 60 m wide x
900 m deep

Underground
resources have an
average nickel
grade of 1.08%;
we view grades of
1%+ as high

Source: Company

The company has an exploration agreement in place with First Nations groups in
the area.

Mineralization, Resources, and PEA

The project hosts a high-grade nickel sulphide deposit. Mineralization has been
tested to a depth of 900 m below surface, with a shaft descending 622 m,
featuring two levels at 107 m and 152 m. Since 1937, 667 drill holes (99,741 m)
have been completed on the project.

Consolidated Resource Estimate
Cut-off NSR Tonnes (K)  Ni (%) Ni (Mib) Cu(%) Cu (Mib) Col%) Co (MIb)

2022 UG Resources

Measured 100 1,867 0.99 41 0.50 21 0.017 0.7
Indicated 100 1,578 0.95 33 0.53 19 0.009 0.3
Ma&l 100 3,445 0.97 T4 0.52 39 0.013 1.0
Inferred 100 1,014 147 33 0.67 15 0.011 0.2
Total 4,459 107 54 1.2
2020 Open Pit Resource, net of tonnage moved to UG

Ma&l 100 4.236 0.42 39 0.26 24 0.008 0.8
Total 8,695 146 78 2.0
ME&I + 50% Inferred 8,188 129 71 19

Source: Company/ FRC

In 2022, a Preliminary Economic Assessment (PEA) was completed. The study
was based on underground operations (1,500 tpd) spanning nine years,
involving  conventional crushing/grinding/floatation  processes, producing
nickel/copper concentrates.
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The PEA targeted
deeper/higher-
grade resources

Higher-grade ore
will be accessed in
the initial years,
implying potential
for relatively high
cash flows in the
early stages

The project’s initial
CAPEX of
US$134M is
relatively low,
given the existing
infrastructure

AT-NPV5% of
$109M, and a high
AT-IRR of 20%,
using US$10/Ib
nickel, and
US$3.8/lb in cash
costs

Kenbridge Shaft Cross Section

— 350 ft X-Cut

g 14 —‘ 500 ft X-Cut
Open Pit \

Domain

I U/G Domain

<«—— 622m deep shaft
U/G Domain i

|

1.28% Ni/33.9m ——s K

4.25% Ni/3m —— X

2022 PEA Highlights

Highlights 2022 PEA
AT-NPV5% $109M
AT-IRR 20.0%
Payback period (after-tax) 3.5 years
Cash Costs US53.8/b NiEg

Processing Throughput 1,500 tonnes per day

Mine life 9 years
Life-of-mine nickel production 52 6 Mibs
Life-of-mine copper production 30.7 Mibs
Mickel price US510/b
Copper price USH4/b
Initial CAPEX US$134M

Exchange rate 0.78 USS/CS

Source: Company/FRC
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The break-even
nickel price is
uS$8/Ib

AT-NPV5%
increases to
$160M at
US$11/Ib nickel

We believe the
PEA was
conservative as it
excluded open-
pittable resources

We believe there
is resource
expansion
potential, as the
deposit remains
open laterally, and
at depth

Drill intercepts
below the existing
shaft returned high
grades of up to
1.15% Ni, and
0.71% Cu

Sensitivity to Macro-Scale Metal Prices
$180.0 30.0%
25.0%
5120.0 20.0%
15.0%

$60.0 10.0%

IRR

5.0%

NPV (5%), Millions

$0.0 0.0%

-5.0%

-$ 60.0 - -10.0%
Change in Global Metal Prices from Baseline

= NPV Sensitivity = IRR Sensitivity

Source: Company

Exploration/Resource Expansion Plans

TN is planning an aggressive resource expansion program, potentially evaluating
mineralization along the strike and down dip, and upgrading inferred resources to
the indicated category.

Key Drill Results & Resource Expansion Potential

500 ft level
KB21-198
Zone A: 1.03% Ni, 0.41% Cu / 25.6m
622m deep & Incl 2.76% Ni, 0.88% Cu/ 2.7m
Shaft and 2.26% Ni and 0.80% Cu / 3.0m
\ Zone B: 2.76% Ni, 0.88% Cu/2.7m
Proposed KB21-202 _
R Zone A: 1.13% Ni, 0.61% Cu/25.5m
amp \ Incl 2.96% Ni, 1.66% Cu /4.5m
and 4.17% Ni, 2.14% Cu/ 1.5m
Zone B: 0.25% Niand 0.13% Cu / 13.5m
KB21-204

Zone A: 3.18% Ni, 0.19% Cu / 1.05m
Incl 7.73% Ni, 0.16% Cu / 0.35m
Zone B: 0.85% Niand 0.54% Cu/7.8m
Incl 1.15% Ni, 0.71% Cu / 4.0m

KB21-206
150m Zone A: 0.82% Ni, 0.18% Cu / 2.8m
— Zone B: 070% Ni and 0.20% Cu / 6.0m

*The Central zone is represented by the highlighted area in green
Source: Company
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Key Drill Results & Resource Expansion Potential
622m ;
deep
Shaft KB21-202
T Zone A: 1.13% Ni , 0.61% Cu / 25.5m
We note that o 4 179 NG, 534% G {.5m
niCkeI SUIphide Zone B: 0.25% Ni and 0.13% Cu / 13.5m
deposits often Proposed
have extensive Ramp \
vertical depths, o
with offset or :QZL;'Z N1II5(()JBK;“CJ /33.9m
parallel zones KB21-204
Zone A: 3.18%
Ni,0.19% Cu/ K2011 (historical)
1.05m 4.25% Ni, 1.22% Cu / 3.0m
Inct 7.73% Ni,
0.16% Cu/
0.35m N KB21-206
Zone B;:0.87% Zone A: 0.82% Ni, 0.18% Cu /2.8m
Niand0.54%  —p 4= Zone B: 070% Ni and 0.20% Cu / 6.0m
Cu/7.8m
Inct 1.15% Ni,
0.71% Cu/
4.0m \
100m KB21-204 \
os——
KB27-206
*The Central zone is represented by the highlighted area in green
Proposed Survey
TN is planning
borehole
geophysics, and a
deep penetrating
airborne survey,
over the entire
property to test for CamplLodge
hidden
conductivity
features
Kenbridge
Ni-Cu Deposit
Source: Company
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Management’s proposed budget for 2024/2025 is $15M, allocated as follows:

e $3M for dewatering the existing shaft, and $5M for establishing temporary
T — facilities for underground access
intends 1o raise $3.5M for an 8,000-meter drill program
$6-$8M this year ® $1.5_MI for environmental baseline studies for project permitting, and working
capita
e <$1 million for completing an all-season access road, which should
dramatically reduce on-going exploration costs.

Financials
(in C$) (FYE- March 31) 2023 (9M)
o Cash 396,750
Maintains a Working Capital $4.001,689
(ST 1) Current Ratio 764
balance sheet :
Monthly Burn Rate (G&A) -5104,758
Cash Spent on Properties -5800,437
Cash from Financing Activities 5765,511
As of ApriI 2024, Exercise Price Amount
TN had cash, and Total 5,700,000 50.44 52,495,000
marketable in-the-Money
investments,
totaling $2.2M Warrants : Exercise Price
Total 3,071,898 50.38 51,167,321
In-the-Money

Source: FRC / Company
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FRC Valuation and Rating

The following table compares TN to other high-grade nickel juniors.

High-Grade Ni Projects

Shakespeare+Crean

Ferguson Lake Hill Lockerby East Tamarack Selebi
Location Munavut Ontario Ontario Botswana
Company Ca;:g?urlcl\losrth Magna Mining SPC Nickel Talon‘:::::l;}(a[]% Premium Nickel
Enterprise Value ($M) 5144 5125 38 5136 5124
Stage Resource ES Resource PEA Resource
Indicated: 319 Mibs
Ind: 643 Mibs (1.2%) Ind: 1,309 Mibs - o . o - M&I: 271 Mibs at
Resource % NiEq +Inf 1145 Mlbs  (1.15%) + Inf 74 Mibs fN'E‘;_(%Tal}b Ind: 4;‘;““;:"; (2%32’(;,} It (0.969% Ni) + Inf. €61
(1.1%) (0.85%) miefred: 128 1 0S s (1.2%) Mibs (0.79% Ni)
NiEq (0.89%)
Ni Equiv. (100% M&I +50% Inf.) - Mibs 1.216 1,346 381 333 602
TN is trading at  [EviRessiee $0.118 $0.093 50,020 $0.408 50,206
$0.10/Ib NiEq vs
the sector average
of $027/|b, a 62% Project LETHVEIGE] Sconi Savannah Cassini
discount Location Australia Australia Australia Australia
Panoramic Mincor Resources
Company Lunnon Metals Australian Mines R (acquired by Wyloo
es0Urces
Metals)
Enterprise Value ($M) 535 512 5161 5626
Stage Resource BFS Producer Producer
. Ind: 139 Mibs (3.4%) & 01915‘3 MBS \1gi- 426 MIbs  M&I- 424 Mibs
Applying $0.27/lb Resource % NiEq +Inf 55 Mibs |nf-(ésn r\:1}|bs (1.9%) + Inf: 194 (3.8%) + Inf: 71 Mibs
to TN’s resources, (2.4%) (0.66%) Mibs (2.0%) (3.9%)
we arrived at a fair o
. MNi Equiv. (100% M&I +50% Inf.) - Mibs 167 1.270 523 460
value estimate of
$0.38/share EV/Resource $0.210 $0.009 50.308 $1.362
Project Crawford Kenbridge NISK Alexo-Dundonald
Location Ontario Ontario Quebec Ontario
Company Canada Nickel Tartisan Nickel PO“E:LD}NJ}Cke' Class 1 Nickel
Enterprise Value (5M) $236 17 566 521
Stage PEA PEA Resource Resource
M&I - 8.8 Blbs (0.28%)| M&I: 145 Mibs| Ind: 125 Mibs  Ind: 27 Mibs (1.0%)
Resource % MNiEqg + Inf. - 4.0 Blbs (0.9%) + Inf: 40] (1.1%) + Inf: 53 + Inf: 45 Mibs
(0.27%) Mibs (1.8%) |  Mibs (1.4%) (1.0%)
Ni Equiv. (100% M&I +50% Inf.) - Mibs 10,800 165 121 50
EV/Resource $0.022 $0.103 $0.545 50424
Average (global) 50.268

Source: FRC / S&P Capital I1Q / Various Companies
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EVIResources ($/lb): LHS vs Grades: RHS

50.600 3.50%
L ]
50.500 3.00%
Juniors with higher . 250%
0.400
grades generally
exhibit a higher . 200%
EV/Ib 50.300
1.50%
50.200 . .
¢ 1.00%
L
. L]
$0.100 0505
50.000 — L - | L 0.00%
Auvstralian SPC Canada Coniagas Magna Tartisan Canadian  Lunnon  Panoramic  Talkon Classl Power
Mines Nickel North

BEV/Ib @Grade

Source: FRC / S&P Capital 1Q / Various Companies

DCF Valuation

DCF Valuation

Our DCF valuation Mine Life (years) 15

is $0.55/share
Throughput (tpd) 1,500

Total Tonnage (Mt) 774

UG Grade Recovery  Price (US$/Ib)
Unlike the PEA,

- Ni $8.50
we are using both 1.09% 75%
underground and Cu 0.55% 7% $3.50
open-pit resources Initial Capital Cost (5, M) 5134
in our models Average Cash Cost (US$/1b NiEqg) 5397
Exchange rate (C3:US3) 1.35
Discount Rate 11.6%
However, we are After-Tax Net Asset Value (C$) $65,101,935
“S'”Q a Working Capital - Debt $2.200.000
conservative E— F TN (C$ $67.301.935
discount rate, and air Value of TN (C3) =01,
relatively low MNo. of Shares (treasury stock method) 121,969,004
metals prices Fair Value per Share (C$) $0.55
Source: FRC
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Nickel Price (US$/Ib)

$6.3 $8.5

Discount Rate

Nickel Price (US$/Ib)

$6.3

$0.43

38.5

$0.38 §0.49

5041 50.98
Cu Price
(US$/Ib) 5044 §0.55 £1.01
5047 51.04
50.50 50.56 50.61 50.84 51.07

Source: FRC

We are resuming coverage with a BUY rating, and a fair value estimate of
$0.47/share (the average of our DCF and comparables valuations). Upcoming
catalysts include drilling, and positive sentiment towards juniors focused on EV
metals. With larger players actively pursuing M&A opportunities in the EV space,
we believe TN could become an attractive acquisition target if its upcoming
resource expansion drill program yields promising results.

Risks
We believe the company is exposed to the following key risks (not exhaustive):

Volatility in nickel and copper prices

Exploration and development

Project financing may take longer than expected

EIA and permitting

No guarantee that the company will be able to simultaneously advance all of its
projects

» Ongoing support from First Nation communities near the project is crucial

We are assigning
a risk rating of 5
(Highly
Speculative)

Y V. V V V
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Fundamental Research Corp. Equity Rating Scale:

Buy — Annual expected rate of return exceeds 12% or the expected return is commensurate with risk

Hold — Annual expected rate of return is between 5% and 12%

Sell — Annual expected rate of return is below 5% or the expected return is not commensurate with risk

Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated
industry. The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure
is conservative with little or no debt.

2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively less
sensitive to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive
free cash flows (though current free cash flow may be negative due to capital investment). The company’s capital structure is conservative with little to modest use
of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash flow are
sensitive to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use is in line with industry
averages, and coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a
turnaround situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products.
Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues and may rely on external funding.
These stocks are considered highly speculative.

Disclaimers and Disclosure

The opinions expressed in this report are the true opinions of the analyst about this company and industry. Any “forward looking statements” are our best estimates
and opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or
correctness. There is no guarantee that our forecasts will materialize. Actual results will likely vary. The analyst and Fundamental Research Corp. “FRC” does
not own any shares of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking
business with the subject company. Fees were paid by TN to FRC. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes
steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional
Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports, and release
of liability for negative reports are protected contractually. To further ensure independence, TN has agreed to a minimum coverage term including four reports.
Coverage cannot be unilaterally terminated. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown on this report
then made available to delayed access users through various other channels for a limited time.

The distribution of FRC'’s ratings are as follows: BUY (67%), HOLD (3%), SELL / SUSPEND (30%).
To subscribe for real-time access to research, visit https://www.researchfrc.com/website/subscribe/ for subscription options.

This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and
uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other
risks discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities
regulators. By making these forward-looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these
statements for revisions or changes after the date of this report. A report initiating coverage will most often be updated quarterly while a report issuing a rating may
have no further or less frequent updates because the subject company is likely to be in earlier stages where nothing material may occur quarter to quarter.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT ASSUMES
FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS TALK TO YOUR
FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S RISK TOLERANCE,
OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR UNIQUE CIRCUMSTANCES CAN
MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN YOUR PORTFOLIO. This REPORT is solely
for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a complete description of the company, industry,
securities or developments referred to in the material. Any forecasts contained in this report were independently prepared unless otherwise stated and HAVE NOT
BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available upon request. THIS REPORT IS
COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit, including citing Fundamental Research
Corp and/or the analyst, when quoting information from this report.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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