Eloro sample study confirms free Au, Ag at La Victoria
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Mr. Jorge Estepa reports
MINERALOGY STUDIES SHOW FREE GOLD, FREE SILVER, SULPHIDE
GOLD AND SILVER, AND ALLOY GOLD AND SILVER AT THE LA VICTORIA
GOLD SILVER PROJECT, ANCASH, PERU
Eloro Resources Ltd. has provided results of detailed mineral determination
studies from representative rock samples collected from three mineralized
sectors at the La Victoria gold/silver project. The studies confirm free gold, free
silver, sulphide gold and silver, and alloy gold and silver occur in a complex suite
of sulphide mineralization at La Victoria, as suggested from drill data (see press
release dated March 10, 2019).
A total of 18 samples from Rufina, San Markito and Victoria sectors were studied
using a variety of methods including polarizing and scanning electron
microscopy, electron microprobe analysis, X-ray diffraction, Synchrotron X-ray
fluorescence (SXRF), and SXR absorption near edge structure. The samples
were sent to the department of Earth sciences at Western University, London,
Ont., Canada. Studies were overseen by department director Dr. Neil Banerjee,
and included in a master's thesis by Kelsey Rozon.
As Ms. Rozon notes (2018, p83): "La Victoria also has some common minerals
with nearby high-sulphidation epithermal deposits found at La Arena, Lagunas
Norte, and Shahuindo including: arsenopyrite, chalcopyrite, covellite, enargite,
pyrite and silica with alunite-dickite. Additional minerals that La Victoria has in
common with nearby gold-bearing deposits include galena, jarosite, pyrophyllite,
scorodite, sericite, sphalerite, and tetrahedrite."
Ms. Rozon (2018, pp78-81) notes the positions of the samples used in these
studies relative to an overprinting of a porphyry copper intrusion marked by the
intensity and style of mineralization and alteration. Most of the data comes from
the Rufina sector, for which a porphyry copper intrusive is evidenced in the core
logs with pyrite and chalcopyrite and sporadic covellite. Ms. Rozon notes four
separate positions to which the samples belong, including "marginal to a copper
porphyry but below the lithocap [at both shallow and deep crustal levels]"; "upper
portion of a porphyry copper core zone at a shallow crustal level"; and "upper
portion of a porphyry copper deposit."

Based on these insights, Eloro is going to return to the core storage unit to study
the diamond drill core for the types of alteration noted in Ms. Rozon's paper
(2018) in the context of the mapping works completed by Dr. Osvaldo Arce in
2016 (see news release dated Oct. 19, 2016).
Study results
The Rufina sector samples showed sulphide veins to overprint at least two
episodes of quartz veining in a source rock of quartz monzonite. Microscopic
gold occurred with the sulphide veins near arsenopyrite and chalcopyrite (Ms.
Rozon, 2019, p39). Electron microprobe testing revealed a variety of minerals,
including electrum (a mix of gold and silver) found in scorodite (a hydrous iron
arsenate from the oxidation of arsenopyrite). X-ray fluorescence (SXRF) analysis
showed the presence of gold with common base metals and common crustal
metals. The gold is dispersed in both arsenopyrite and scorodite.
The San Markito samples were selected and analyzed to compare different
intrusive phases. Granites and related intrusives were seen with phyllic alteration
and advanced argillic alteration in quartz veins with small sulphide veins
appearing as a crosscutting stage. The electron microprobe revealed roughly the
same suite of minerals as the Rufina samples, but that silver was in the mineral
argentite, which was present as individual grains and within the nearby minerals
scorodite and arsenopyrite. Enargite, a classic indicator mineral for epithermal
gold mineralization, was also noted in the samples.
The Victoria sector samples included four with quartz veins, two with sulphide
veins, and two granite/monzogranite samples. Veins were seen with phyllic and
advanced argillic alteration, indicating potential copper porphyry synergies. Gold
was found in the sulphide veins, granular in character, and associated with
arsenopyrite and chalcopyrite. The electron microprobe revealed a wide suite of
gold and silver bearing minerals including native gold, argentite, acanthite,
argentojarosite, titanite and tetrahedrite. Free gold is present within arsenopyrite
and associated in proximity to other minor minerals. Ms. Rozon notes (2018,
p52) that "the free gold is granular and microscopic, while the electrum is
granular, fibrous, and microscopic." An analysis of the gold/silver rations in
electrum gave values of between two gold: one silver to 16 gold: one silver. The
analysis notes the presence of maldonite, an alloy of gold and bismuth
analogous to electrum, the alloy of gold and silver. The SXRF data confirmed
that gold is associated with arsenopyrite and scorodite as in other samples.
The Synchrotron X-Ray near-edge absorption study was completed on several
samples where free gold had been identified in other tests in order to show the
valence state of gold. If the gold has zero valence, it is native gold. Samples
showed this to be conclusively the case at the Rufina and Victoria South sectors;
San Markito was not tested.
These studies demonstrate the occurrence of free gold and free silver in addition
to sulphide-hosted gold and silver as well as lesser amounts of alloyed gold and
silver in mineralization at La Victoria.

Eloro chief executive officer Tom Larsen noted: "These studies clearly reveal the
variety of gold and silver at La Victoria and where it is located, including evidence
for a copper porphyry. It is especially exciting to see free gold and free silver at
La Victoria as well as the alloys with very high gold to silver contents. We are
now going to take several specific high gold and high silver samples and
complete grind size and liberation testing. Now that we know how the gold and
silver occur in these samples, we can look at optimizing a recovery process."
Eloro senior vice-president of mining Jim Steel, MBA, PGeo, said: "Other than
minor occurrences of electrum and maldonite gold and silver do not occur in solid
solution. We are cautiously optimistic that the pitted and fractured nature of the
arsenopyrite and scorodite will allow the gold to be liberated at a coarse grind."
Also, Dr. Bill Pearson, PGeo, has stepped down from the position of president of
Eloro Resources Ltd. The corporation thanks Dr. Pearson and wishes him well.
Qualified person
Jim Steel, MBA, PGeo, a qualified person in the context of National Instrument
43-101, has read and approved the technical content of this news release.
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About Eloro Resources Ltd.
Eloro is an exploration and mine development company with a portfolio of gold
and base-metal properties in Peru and Quebec. Eloro owns an 82-per-cent
interest (EHR Resources Ltd. 18 per cent) in the La Victoria gold/silver project,
located in the north-central mineral belt of Peru about 50 kilometres south of
Barrick's Lagunas Norte gold mine and Pan American Silver's La Arena gold
mine, with largely the same mineralogy in similar stratigraphy. The property
consists of eight mining concessions and eight mining claims encompassing
approximately 89 square kilometres. The property has good infrastructure with
access to road, water and electricity and is located at an altitude that ranges from
3,100 m to 4,200 m above sea level.
We seek Safe Harbor.
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